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exchanged and more exchanges to be made. It is equally affected by the fact that there is more gold against which commodities must be exchanged. The market prices of all commodities do not simply rise or fall according as the quantity of each of them put on the market changes. The first effect when an increased quantity of any article is offered for sale is that its price falls, but if, from economic causes, the prices of a number of articles fall without a proportionate increase in the quantity of commodities a less amount of money is required to effect the necessary exchanges, and this necessarily means that a larger amount is available for other exchanges and that the price of other commodities will rise. The new conditions of exchange between commodities due to the fact that some of them are produced more cheaply is brought about not by a simple fall in the prices of those that are produced more cheaply, but by a fall in the price of those commodities and a slight rise in the prices of other commodities.
If the efficiency of labour were doubled and the wage-earners chose to work only half-time, the quantity of commodities produced would remain the same as before; but though the real cost of production had been reduced one-half, prices would not fall to one-half of their former amount. Prices and wages would remain the